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\nswer ALL the following questions in the space provided. Should you require more space,;" =S V%
please attach loose sheet(s) of paper with your name on it. S r/ /

. Carefully define the following and discuss the relationship between them. (8 Marks)

o ( T (a) Gross investment and net investment (2 Marks) & P rersinmes
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. (b) Natural resources and technology (2 Marks) ! s )
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(c) Real capital formation and saving (2 Marks) ﬁ L .-!L‘r\:) At
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/ he basic fact of relative scarc1ty and increasing opportunity costs (2 Marks) RN
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2. Any economic system must sol:?e three basic economic questions. Describe and fully
discuss what these questions are and why they exist regardless of the system employed
to solve them. Robert Heilbroner classifies economic systems into three broad categories,
depending upon how these problems are resolved. Discuss these economic systems with
pertinent emphasis on the one relevant to the Canadian economy. (6 Marks)
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